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Weekly overview

Total exports of goods in January 2019 rose by Merchandise exports, % iy change
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the increase in the exports within Manufacturing

was recorded in Manufacture of basic metals (+49.0%), Manufacture of fabricated metal products,
except machinery and equipment (+15.4%), Manufcture of motor vehicles, trailers and semi-trailers
(+16.7%) and Manufacture of other transport equipment (+44.3%). At the same time, total imports of
goods rose by 6.0% (to HRK 13.7 billion), due to which the foreign trade deficit increased by 8.5%
versus last year's January (to HRK 5.5 billion), while the rate of coverage declined to 60.2% (from
61.1% in January 2018). Simultaneously with the January data, the Croatian Bureau of Statistics
released preliminary data for February, which reveal that total exports of goods over the first two months
this year advanced by 8.3% yoy, while imports rose by 9.4%. Exports to the EU Member States (69%
share in total exports of goods) increased by 6.9% (imports: +12.2%), wheras exports to non-EU
countries climbed by 11.5% yoy (imports: -2.0%).

Dollar weaker, kuna unchanged

Last week's ECB meeting brought no news in the area of monetary policy, however, it confirmed the
concerns of the Eurozone central bank over the slower economic growth and the persistence of
negative risks. At the same time, FOMC Minutes showed no greater new details about further steps of
the Fed. The dollar weakened against the euro by 0.7% wow, while trading on Friday closed at 1.13
dollar to the euro.

The exchange rate of the kuna against the euro ended the week at 7.4314, unchanged wow. We have
simultaneously recorded a 0.7% strengthening of the kuna against the dollar and a decrease in the

exchange rate to 6.5689. This week, we expect trading in the range of 7.42-7.45 kuna to the euro.
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Interest rates stay the same

Excess liquidity stayed at 33 billion kuna, as well as the interbank market interest rates (overnight Zibor
0.30%, 1M 41%, 3M 0.47%). The ZMM turnover barely reached 20 million kuna, while no interest was

shown at the central bank's repo auction, as usual.
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Crobex up wow

The Crobex Index closed last Friday up by 0.8% wow, reaching 1,806.50 points, while Crobis climbed
at the same time by 0.2% (to 112.68 points). As regards sector indices, CROBEXindustry decreased
by 1.5% wow (to 844.70 points), while CROBEXconstruct (443.35 points) and CROBEXtourist
(3,449.04 points) increased by 1.1% and 0.8%, respectively. The total ZSE turnover amounted to 749.9
million kuna last week, up by 4.4 times versus the week before, due to a 6.1 times higher turnover in

bonds (reaching 717.9 million kuna), whereas the turnover in shares dropped by 36.1% (to 32.1 million

kuna).
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Statistics

Industrial production, wda % ch. yly and index (2015=100)
Source: Macrobond
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Construction works, wda % ch. yly and index (2015=100)
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Gross external debt
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Total number of unemployed and unemployment rate
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Retail trade, real, wda % ch. yly and index (2015=100)
Source: Macrobond
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Goods exports and imports (% ch. y/y and mill €)
Source: Macrobond
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General government debt
Source: Macrobond
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Prices, yly % change
Source: Macrobond

5Y CDS Spread
Source: Reuters
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LEGAL DISCLAIMER

This publication is issued by PRIVREDNA BANKA ZAGREB-DIONICKO DRUSTVO, Zagreb,
Radnicka 50 (hereinafter: PBZ) and aimed at clients of the PBZ Group. This publication is intended
for information purposes only and may not in any way be considered an offer or invitation to purchase
any property or rights mentioned in it. The informative nature of this publication means that it may not
serve as a substitute for the personal judgment and assessment of any reader or anyone who receives
this publication. The information, opinions, analyses, conclusions, forecasts and projections given
here are founded on publicly available data whose accuracy PBZ relies on, but cannot guarantee.
Accordingly, all the opinions, attitudes, conclusions, forecasts and projections given in this publication
are subject to changes, which depend on changes to the data as published by the source used. PBZ
allows further utilization of the data given in this publication on the condition that the publication is
indicated as the source. All the property mentioned in this publication and whose movement is the

subject of comment may from time to time be the subject of trade or positions taken by PBZ.



