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Weekly overview

e The volume of construction works in November 2016 (wda data) increased by 1.4% yoy
(+1.1% the month before), while the mom data (seasonally and working-day adjusted data)
show a decline of 0.3% (-1.3% in October 2016). The volume of construction works on
buildings, in November 2016, rose by 3.4% yoy, while a decrease in civil engineering works
continued for the ninth consecutive month, recording a drop of 0.3% yoy. Over the first eleven
months of 2016, total construction activity increased by 2.4% (I-XI 2015: -0.8%), compared
with the same period of the previous year, thus signalling that this sector is slowly exiting a
consecutive period of seven crisis years. At the same time, the volume of construction works
on buildings increased by 8.9% yoy (I-XI 2015: +0.4%), supported by a better utilisation of EU
funds and investments in tourism industry as well as energy renovation programmes, while
the volume of civil engineering works decreased by 3.0% (I-XI 2015: -1.8%), owing to lower
investments in the infrastructure. Over the first eleven months of 2016, a total of 7,150
building permits were issued, an increase of 25.2% versus the same period of 2015, while the

anticipated value of works amounted to 20.4 billion kuna (+9.0% yoy).

EURUSD unchanged, kuna stronger

The dollar continued to weaken against the euro by the middle of the week, however, recording a
technical correction on Thursday and Friday. Trading on Friday closed at 1.0699 dollar to the euro,

unchanged wow.

Last week, due to higher demand for foreign exchange, appreciation pressures strengthened and the
mid-exchange rate on Friday amounted to 7.4839 kuna to the euro, down by 0.5% wow, while the
kuna against the dollar strengthened by 0.9% to 7.0074 kuna to the dollar. This week, we expect
trading in the range 7.47-7.52 kuna to the euro.

EUR/ USD EUR/HRK and USD/HRK
1zvor/ Source: Bloomberg Source: CNB

1,16 7,72 7.4
1,15 7,70 e EUR/HRK === EUR/USD (rhs)
1,14 7.68 7.2
1,13 - 7.66
1,12 - 7.64
1,11 4 7,62
1,10 - 7.60
1,09 - 7.58
1,08 o 7,56
1,07 - 7,54
1.06 7 7.52
1,05 - 7,50 6.4
1,04 -
1,03

7,48

01.01.2016
01.02.2016
01.03.2016
30.03.2016
28.04.2016
27.05.2016
27.06.2016
26.07.2016
24.08.2016
22.09.2016
21.10.2016
21.11.2016
20.12.2016
19.01.2017




Record liquidity

Liquidity breaks records, due to which interest rates stayed the same or recorded a slight decrease.
The overnight Zibor remained at 0.40%, 1M fell to 0.53% (down by 2 b.p. wow) and 3M to 0.64%
(down by 5 b.p. wow). At the regular reverse repo auction, the same as the week before, the central
bank injected in the system 110 million kuna at the fixed repo rate of 0.3%, whereas the ZMM

recorded only minor demand.

Last week, 0.7 billion kuna matured and a total of 0.9 billion kuna in one-year kuna T-bills was
subscribed at the rate of 0.6%, down by 4 b.p. from the previous issue. Thus, the government debt

under T-bills moderately rose to 29.2 billion kuna. This week, a total of 0.6 billion kuna will mature and

the auction with the same amount of T-bills has been announced.

T-bills ZIBOR
Source: MoF Izvor/ Source: Reuters
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Crobex on upward trend
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The total ZSE turnover amounted to 358.1 million kuna, down by 14.7% wow, as a result of a
decrease in the turnover in bonds of 19.8% (to 297.3 million kuna), while the turnover in shares rose
by 23.8% wow (to 60.8 million kuna). The Crobex index closed at 2,108.89 points last Friday, i.e. rose
by 0.6% wow, while Crobis closed the week at 109.77 points (+0.3% wow). Sector indices ended in
positive territory, where the largest increase was recorded by CROBEXconstruct (+12.1% wow),
which closed at 625.89 points on Friday, due to excellent performance of some joint-stock companies

of the construction sector. CROBEXtourist was up by 1.7% wow, closing on Friday at a new, highest

level of 3,486.48 points, while CROBEXindustry closed at 1,255.42 points (+1.2%).
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Statistics

Industrial production, wdayly % ch.
Source: Eurostat
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Retail trade, real, wda yly ch.
Source: CBS
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LEGAL DISCLAIMER

This publication is issued by PRIVREDNA BANKA ZAGREB-DIONICKO DRUSTVO, Zagreb,
Radnicka 50 (hereinafter: PBZ) and aimed at clients of the PBZ Group. This publication is intended
for information purposes only and may not in any way be considered an offer or invitation to
purchase any property or rights mentioned in it. The informative nature of this publication means that
it may not serve as a substitute for the personal judgment and assessment of any reader or anyone
who receives this publication. The information, opinions, analyses, conclusions, forecasts and
projections given here are founded on publicly available data whose accuracy PBZ relies on, but
cannot guarantee. Accordingly, all the opinions, attitudes, conclusions, forecasts and projections
given in this publication are subject to changes, which depend on changes to the data as published
by the source used. PBZ allows further utilization of the data given in this publication on the
condition that the publication is indicated as the source. All the property mentioned in this publication
and whose movement is the subject of comment may from time to time be the subject of trade or

positions taken by PBZ.



