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Weekly overview

e According to the October Excessive Deficit Procedure Report, the total deficit in 2015 was
equal to 3.3% of GDP (modest correction of 3.2% recorded in the April Report); the primary
surplus equal to 0.3% of GDP (0.4% according to the April Report) and public debt equal to
86.7% of GDP. Last year, total deficit decreased by 6.8 billion kuna compared with the
previous year, the largest yoy decrease recorded since 2012; which had a positive impact on
the public debt movements that increased only by 5.4 billion kuna over the same period
(thereby keeping almost the same share in GDP). The Ministry of Finance data indicate a
further reduction in the total deficit of the general government over the first six months of this
year, to 0.2% of GDP, however, as the methodological comparison of the Ministry of Finance
data with the Excessive Deficit Procedure Report, or the ESA2010 methodology is not
possible, we must wait for the quarterly data, expected to be released in the next few days.
However, positive movements are certainly supported by the data showing a decrease in the
public debt level by 3.9 billion kuna at the end of June, i.e. below 85% of GDP.

General government deficit/surplus, Public debt, % GDP (ESA2010)
% GDP (ESA2010) Source: CBS
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Euro weaker, kuna stable

The euro weakened against the dollar after the ECB meeting, which has triggered expectations of a
possible ECB decision to extend the APP at its December meeting. The trading on Friday closed at

1.0884 dollar to the euro, down by 0.8% wow, reaching the lowest level since March this year.

The exchange rate at the domestic FX market has remained stable, and the trading volumes are
moderate. The mid-exchange rate on Friday amounted to 7.5006 kuna to the euro, down only 0.1%
from the previous Friday, whereas the kuna against the dollar continued to weaken, thus USD/HRK
increased to 6.8807 kuna to the dollar, +1.0% wow. This week, we expect trading in the range 7.49-

7.52 kuna to the euro.

EUR/ USD EUR/HRK and USD/HRK
Izvor/ Source: Bloomberg Source: CNB
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Interest rates unchanged

Last week, amid ample liquidity and low demand, interest rates in the interbank market stayed the
same. The overnight Zibor remained at 0.65%, 1M at 0.72%, while 3M at 0.88%. At the regular
reverse repo auction, CNB injected 440 million kuna at the fixed repo rate of 0.3%, 100 million kuna
less than the previous week, while the total ZMM turnover rose to 277 million kuna, where the

average daily excess of supply over demand increased to 286 million kuna.

The balance of the subscribed T-bills amounts to 28.9 billion kuna, while 1.4 billion kuna in kuna T-

bills will mature this week and the auction with the planned issue of 1.1 billion kuna has been

announced.
T-bills ZIBOR
Source: MoF Izvor/ Source: Reuters
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Crobex down for the second consecutive week

Last week, the Crobex closed at 1,959.68 points (-0.6% wow), as the companies began to release
their financial results for the third quarter, while the Crobis closed the week at 109.67 points (+0.2%
wow). As regards sector indices, CROBEXtourist closed the week at 3,125.71 points (-2.6% wow),
CROBEXindustry at 1,227.82 points (-1.3%), while CROBEXconstruct closed the week at 536.25
points, up 3.4% wow. The total ZSE turnover amounted to 329.3 million kuna, down 7.0% wow, due to
a decline in the turnover in shares of 32.6% (to 65.9 million kuna), while the turnover in bonds rose by
2.8% wow (to 263.4 million kuna).

Crobex/ Crobis Sektorski indeksi/ Sector indices
1zvor/ Source: ZSE 1zvor/ Source: ZSE
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Statistics

Industrial production, wday/y % ch.
Source: Eurostat
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External debt, amount and share to GDP
Sources: CNB, CBS, PBZ
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Total unemployment and unemployment rate
Source: CBS
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Retail trade, real, wda yly ch.
Source: CBS
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Goods exports and imports (y/y % ch. and mill €)
Source: CBS
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General government debt
Source: CNB
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Wages, monthly average
Source: CBS
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LEGAL DISCLAIMER

This publication is issued by PRIVREDNA BANKA ZAGREB-DIONICKO DRUSTVO, Zagreb,
Radnicka 50 (hereinafter: PBZ) and aimed at clients of the PBZ Group. This publication is intended
for information purposes only and may not in any way be considered an offer or invitation to
purchase any property or rights mentioned in it. The informative nature of this publication means that
it may not serve as a substitute for the personal judgment and assessment of any reader or anyone
who receives this publication. The information, opinions, analyses, conclusions, forecasts and
projections given here are founded on publicly available data whose accuracy PBZ relies on, but
cannot guarantee. Accordingly, all the opinions, attitudes, conclusions, forecasts and projections
given in this publication are subject to changes, which depend on changes to the data as published
by the source used. PBZ allows further utilization of the data given in this publication on the
condition that the publication is indicated as the source. All the property mentioned in this publication
and whose movement is the subject of comment may from time to time be the subject of trade or

positions taken by PBZ.



