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Weekly overview

e The first results show that retail trade in April recorded a working-day adjusted growth of 2.5% in
real terms, compared with April of 2014, while a seasonally adjusted growth was 0.7%. Thus, the
annual growth rate in April accelerated compared with March when a growth of 1.1% was
recorded. Favourable trends in retail trade are still a result of eased tax burdens on net earnings

and good tourism indicators (tourist arrival increase of 3.2% in April).

e By the end of February, the external debt of the Republic of Croatia reached 48.1 billion euro,
which is an increase of 3.6% yoy, amounting to 111.7% of the estimated GDP for this year. The
main sources of the growth of the external debt were general government (partly due to
movements in the EURUSD exchange rate) and private non-financial corporations. On the other
hand, the debt of public non-financial corporations and deposit-taking corporations decreased.
Thus, over the monitored period, the general government debt increased by 6.1% to 13.6 billion
euro (31.5% of GDP), private non-financial corporations debt by 7.0% to 11.5 billion kuna (26.8%
of GDP), while the debt of public non-financial corporations decreased by 14.1% to 1.8 billion
euro (4.1% of GDP) and the debt of deposit-taking corporations by 12.1% to 8.2 billion euro
(18.9% of GDP).

e The annual rate of change of total loans

Loans to non-financial corporations by purpose, HRK mill
Source: CNB
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dropped by 1.9%. Still, the recovery of
lending to the corporate sector in the part relating to the current short-term financing, recorded in
the first quarter, has continued in April as well, therefore, loans for other purposes rose by 1.2%,
while for working capital by 2.3%, compared with the end of last year. However, investments have
not recovered and loans for this purpose have continued to decline yoy (-4.4%) and when
compared with December of 2014 (-2.3%). Total deposits in April showed an acceleration in the
annual growth rate (+2.8%, previously +2.4%), due to a somewhat faster growth rate of
household deposits (+2.1%), and two times higher deposits of financial auxiliaries, while deposits
of non-financial corporations continued to grow at the same pace as in the previous month
(+2.6%). By the end of the year, we do not anticipate major changes in bank aggregate trends, in
fact, they will be seen when the economic recovery gains momentum and the labour market

records improved trends.



Euro recovery, kuna stronger again

The euro strengthened last week, due to the ESB positive assessment of trends in the Eurozone,
therefore the EUR/USD exchange rate on Friday closed at 1.1114 dollar to the euro, up by 1.2%
compared with the previous Friday. The franc also weakened against the euro, closing the week at
1.04431, up by 1.0% wow.
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After a short period of weakening, the kuna continued its appreciation trend against the euro and the
mid-exchange rate slid to 7.5606 kuna to the euro at the end of last week, down by 0.3% wow. The
kuna strengthened by 1.8% against the Swiss franc and by 2.7% against the dollar to 7.2067 kuna to
the franc, or 6.7134 kuna to the dollar.

EUR/HRK USD/HRK and CHF/HRK
Source: CNB Source: CNB
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Minor changes

Interest rates: the Zibor on overnight loans closed the week at 0.34% (vs 0.35%), while 1M and 3M at
0.76% (vs 0.75% the previous week) and the unchanged 0.94%, respectively. Last week, the turnover
in the money market amounted to 372 million kuna, whereas the average daily supply exceeding

demand was 131 million kuna.

At the last week's auction, the Ministry of Finance issued 1.366 billion kuna in T-bills with 364-day
maturity and an unchanged yield of 1.50%. The overall public debt under T-bills is 31.6 billion kuna. A

total of 800 million kuna in T-bills will mature this week and an auction has been announced.



T-bills ZIBOR

Source: MoF Izvor/ Source: Reuters
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Crobex continues its upward trend

Last week, a day shorter, the total turnover in the ZSE rose by 68% wow to 765 million kuna, due to a
36% higher turnover in shares of 61 million kuna and a 72% increase in the turnover in bonds to 703

million kuna.

The Crobex increased by 0.7% wow, closing the week at 1,742.06 points, due to a mostly positive
performance of the major index components shares (Ina +0.8%, Adris Grupa +4.3%, HT +0.8%,
Valamar +0.9%, Koncar El -2.5%, Atlantic Grupa 0.0%, Podravka +0.9%, Ledo -0.6%, Ericsson NT -
0.7%). The highest turnover of 19 million kuna was achieved by the preferential shares of Adris grupa,
with a price growth from 360.59 kuna to 375.93 kuna, followed by the ordinary share of Adris grupa

with a turnover of 10 million kuna and a value growth of 0.4% wow.

The highest, 274 million kuna turnover in the debt market was achieved by the kuna bond maturing in
2017 RHMF-0O-172, whereas the Crobis closed the week at a 0.5% lower lever, at 107.15 points.

Crobex Crobis
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Statistics and macroeconomic forecasts

yoy%

Industrial production, wdayoy % ch. Retail trade, real, wda yoy ch. and index 2010=100
Source: Eurostat Source: CBS
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Prices, yoy % change 5Y CDS Spread, bps

Sources: CBS, CNB Source: Bloomberg
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BASIC MACROECONOMIC INDICATORS

GDP, current prices HRK mill 328.927 329.914
GDP, current prices EUR mill 43.110 43.070

GDP, real annual growth, in % -0,4 0,3
GDP, nominal annual growth, in % -0,4 0,3
CPI anual average, in % -0,2 0,0

HRK / EUR annual average 7,63 7,66
HRK / USD* annual average 5,75 6,96
HRK / CHF* annual average 6,28 7,06
* computed on the basis of ISP forecasts for EUR/USD and EUR/CHF
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LEGAL DISCLAIMER

This publication is issued by PRIVREDNA BANKA ZAGREB-DIONICKO DRUSTVO, Zagreb,
Radnicka 50 (hereinafter: PBZ) and aimed at clients of the PBZ Group. This publication is intended
for information purposes only and may not in any way be considered an offer or invitation to
purchase any property or rights mentioned in it. The informative nature of this publication means that
it may not serve as a substitute for the personal judgment and assessment of any reader or anyone
who receives this publication. The information, opinions, analyses, conclusions, forecasts and
projections given here are founded on publicly available data whose accuracy PBZ relies on, but
cannot guarantee. Accordingly, all the opinions, attitudes, conclusions, forecasts and projections
given in this publication are subject to changes, which depend on changes to the data as published
by the source used. PBZ allows further utilization of the data given in this publication on the
condition that the publication is indicated as the source. All the property mentioned in this publication
and whose movement is the subject of comment may from time to time be the subject of trade or

positions taken by PBZ.



