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» Weekly overview (p. 1)

* Dollar slightly weaker, kuna unchanged (p. 1)
* Liquidity still high (p. 2)

» Crobex in negative territory (p. 3)

» Statistics and macroeconomic forecasts (p. 4-5)
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Weekly overview

e The average net earnings for January Average gross and net wage, in HRK
amounted to 5,656 kuna, which is a nominal  *™ o0
increase of 1.9 and a real-term increase of ::: \ ::Z
2.8% yoy. As the average gross earnings s a0
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fell by 0.4% in nominal terms (+0.5% in real s
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terms), the nominal increase in net earnings 7800
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was mainly a result of tax changes. This
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year, we expect net earnings to increase in 2013 ! 2014 1

——Net Gross (ths)

nominal terms by an average of 2.5-3.0%

yoy.

e The wunemployment rate for February

Activity rate 15+, in %
Source: CBS

remained at 20.3% (-2.4 p.p. yoy) recorded  ss
in January and, as the current month has
already seen the effects of seasonal
employment, we expect the rate to fall to
19.9% by the end of March. The first results
of the Labour Force Survey show that the
survey unemployment rate 15+ reached
18.3% (15-64: 18.5%) in the fourth quarter =7 2®  =s a0 ;2w ok

of last year and thus the average for 2014 amounted to 17.3% (15-64: 17.5% ), the same as in

2013. The good news is that the negative trend of the activity rate ended last year, recording a
reverse and rising to 52.4%, which is up by 1.6 p.p. yoy. Specifically, the rate for men increased

by 1.2 p.p. to 58.9%, whereas for women by 1.9 p.p. to 46.5%.

Dollar slightly weaker, kuna unchanged

Due to the absence of news which would change expectations of the beginning of US$ interest rate
rise, the weakening of the dollar against the euro continued almost through the end of last week. At
the same time, better than expected EA activity indicators supported the strenghtening of the euro.
The dollar managed to partly recover its losses by the end of the week, therefore the trading closed at
1.0889 dollar to the euro, up by 0.6% wow. The Swiss franc simultaneously strengthened against the

euro by 0.8%, closing the week at 1.04706 franc to the euro.



EUR/ CHF
1zvor/ Source: Bloomberg

EUR/ USD
1zvor/ Source: Bloomberg

ST0C'€0°€C GT0Z'€0° L2

o O Wu (&) = Lo O O < 51025022

1028020 £ £ = ST0CE0°CT c £ cC = S1028092

=3 m sT0z20°'5e = = = ST0780'52
- - - o — S1028072
5T02'20°60 §102°20°01 =)
n =5 o c X £ k) SI0TE0ET
o c (] ST02'T0°92 hod

ST0Z'T0'6T = O X o e ~ O [} ST0Z'8002

© & o N STOZTOTT s < 5 o S107506T

1022162 o = M = & vI022T 22 o S [ ST0Z€0'8T

© - S ¥T0z2T2T — o =] ST0Z€0LT

1022180 o 2 3 il = o 51028091

B A > = [ A n £ c SI0ZE0ET

Y1021 LT c < = Y02 T2t v > c 1028021

o] < > ol
v102°0T°L2 m 6 Y102°0T'82 m - a MMMMMMN
. ~ £ o ¥ ¥I0Z'0T'ET S 0/0 ) c ST0760'60
yrozior'90 o . = < % [ ¥10260°82 o & <£ ) 51078090
¥T02'60°ST £ o ©° © kS L 10260°€T n o * (3] 4 Sroce0so
- o ° = £, © oz o0z S 5 = < : S0zt
vroe’s0'se o mm - QO oz $102'80° 4T (&) nWU n o ® 102020
¥102'80'70 ) - % ..hl m g $T0Z'20°08 n T = ® m 8 SI0Z201Z
w0 T o O o £8 oz Lost S 3 o < Ng P

Y102°L0'vT S,

s 22 5 s 8 _ g 5 mea
¥102'90°€2 3 =2 ~

%J s ™~ © a T0T%0TE ) © =] = ST0Z2007
¥102'90°20 - o . > o c < IS 3] 1022061

[ o S S o Y102'50°9T o) 0 o ] 51022081
¥102'50°21 ] < X = ¥102'50'T0 Qo o © SI0Z201T

— S 0 F o 3 S o o R

X e 5 Y102'70° 10 e o N S,
- L ) c 51022021
¥102'€0°92 () = o $T0Z'€0"LT > n I + ST0220'TT
T = ® L e [e) > 1022001
$T0Z'€0°S0 o] - © - + v10220°20 — o S10220'60
- = £ w ~N o ¥10220°ST [ o = m 51022090
vTozZ0°2t e = S o = YT0ZT0TE o x D S1022050

¥102T0°22 () = + [ ¥T02'T0°9T o ©~ ) 1022090

- c ¥10270'T0 o = SI0Z20E0
o] (O] (=] 4 =] o

oo = © £ 2 2 88898888988883% 2 o B = sen
Iyg89INe8838888 o T T N X S N 2 ® 2858 8% 38 8 8
,,,,,,,,,,,, . c 4 6 6 ® ~ © 0 % 0
9333333333333 3 5 < % O © ° = = I 78 2 @~ ¢ 0 3 A

() ©
< c > - < . = s o o o o o
ST0zE0'ET = % ‘T Q —M sT0zE0 22 = = m m = « & 4 3 & g
1028020 % m w m S §10280°2T w o o 5 n J—
1027052 = = od
o N 2 T = S1075007
SLoze0'6o o o [ m © ST0C20°0T © S o < o 5102060
STOZ'TO'6T = o N ST0ZT0°92 S5 © a O ! S1022072
< X N~ e = = - oy
% F o © ST0ZTOTT 3] S5 = SL022001
y102°21°62 2] X o) m [ s = 0 ‘= c 1022060
o < ) s O vToz Tt = IS = SH0ZT02C
¥102°21°80 5 e = o e 3 a ST0270°07

YIOZTU'LT E © S o = vroeTrLe > o < d c ST021020

nla N~ c O ¥T02'TT'2T Qo = o] > ¥10221 08

V10201 22 O <« 5 © 2 0z 0T'82 T € 9 WO X 1022160

1020190 © p= m YI0Z'0T'ET o 2 < > I 1022120

] <)} o0 [ = YI0ZTIS
N~ = [} = vrozeose T < - < o Y102 0182
¥T0Z'60°ST W — m ..hl o ¥T02'60°€T o /U > O = - " ¥102'60°08

¥102'80°'S © o < X9 1028062 g 9 v o a8 © w8 1076060

028K n o O v O g5 v102'80 VT % = = 0 m =% 1026020

..nl». o)) o C © ze $102'20°08 n 4 d i) o T _.m £ 1028092
10° ~ c 5 = >3 10" QL o Q - 3 1022070
¥10220'vT X © g c o3 v10zL0'ST ..nm O - c @ 1029007
90" Q C

¥102'90°€2 @ m Ny w w MNM.MMMM = — .W n S «— O Y10Z90°€0
o E - Q > (@) - 2 O O o = oz 2z
¥102'90°20 c X ®© 2 ¥102'50'TE — 7] = £ - = 1025090
$102°50°2T X o O o @ $T02'50°9T < m_l.v Q - & m S YI0Z 70’62
L = 3 V1025010 — O 5 = o 1021070
YI0Z'v0°9T L § = = R X o 2 Q 71028081
o © < m ¥1020°9T = c M O O < [Te} el

¥102'€0°92 5 - F o YI0Z'Y0'T0 n - o 9 Xx [e¢} €0
0 = c 5 o - = = R ¥T0ZE0%0
1028050 <] . ¥ = vLocEo Lt > P [ X O 0TS
m [ W » a $T02'€0'20 - v O » m [eh) o 0T Z0T0
Y102'20°2T o) [ o S o ¥102°20°ST o) (5} m ] - (] 3 1021082
Y10z T0'22 © E [N ¥T0ZT0TE 5 = % 2 3 = 7 TOeTOT
= 1o S 1027020

@] [} ¥T0Z'T0°9T — S c n @

YI02T0'T0 L = QO m o Y102 T0T0 (o N = @ o = EEEEEEEEEE]
CNOTNODOITNODOITNO DO £ > X — © [e) — ey [ 88858385838 g8¢
288358883838 %83888 © = maudoo@roRTONdg oD N o 3 = 2 388888888
b b s e e el oo = o EERRRRREEEEEERARER - o a o 88834888 8K

—I1W 2w im

O/N

1Y EUR interest rate

1Y HRK interest rate

e Total outstanding, HRK mill



Crobex in negative territory

The total turnover in the ZSE climbed by 32% to 579 million kuna wow. The turnover in shares sank

by 56% to the low 33 million kuna, whereas the turnover in bonds grew by 51% to 544 million kuna.

The Crobex fell by 1.0% wow to 1,709.75 points due to a varying performance of the major index

components shares (Ina -1.4%, Adris Grupa +1.5%, HT +0.7%, Valamar -1.1%, Kon¢ar El +1.7%,
Atlantic Grupa +1.7%, Podravka -1.0%, Ledo -1.6%, Ericsson NT +0.2%). The highest, 4 million kuna

turnover was achieved with the HT shares, with a weekly price growth from 160.93 to 162.03 kuna.

The highest, 204 million kuna turnover in the debt market was achieved by the MF euro bond

maturing in 2019, whereas the Crobis remained unchanged at 107.8 points.
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Statistics and macroeconomic forecasts

Industrial production, wdayoy % ch.
Source: Eurostat

Retail trade, real, wda yoy ch. and index 2010=100
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Employment, yoy rate of change and unemployment rate, %
Source: CBS
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Prices, yoy % change 5Y CDS Spread, bps

Sources: CBS, CNB Source: Bloomberg
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BASIC MACROECONOMIC INDICATORS

GDP, current prices HRK mill 328.927 329.914
GDP, current prices EUR mill 43.110 43.070
GDP, real annual growth, in % -0,4 0,3

GDP, nominal annual growth, in % -0,4 0,3
CPI anual average, in % -0,2 0,0
HRK / EUR annual average 7,63 7,66

HRK / USD* annual average 5,75 6,96
HRK / CHF* annual average 6,28 7,06
* computed on the basis of ISP forecasts for EUR/USD and EUR/CHF
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LEGAL DISCLAIMER

This publication is issued by PRIVREDNA BANKA ZAGREB-DIONICKO DRUSTVO, Zagreb,
Radnicka 50 (hereinafter: PBZ) and aimed at clients of the PBZ Group. This publication is intended
for information purposes only and may not in any way be considered an offer or invitation to
purchase any property or rights mentioned in it. The informative nature of this publication means that
it may not serve as a substitute for the personal judgment and assessment of any reader or anyone
who receives this publication. The information, opinions, analyses, conclusions, forecasts and
projections given here are founded on publicly available data whose accuracy PBZ relies on, but
cannot guarantee. Accordingly, all the opinions, attitudes, conclusions, forecasts and projections
given in this publication are subject to changes, which depend on changes to the data as published
by the source used. PBZ allows further utilization of the data given in this publication on the
condition that the publication is indicated as the source. All the property mentioned in this publication
and whose movement is the subject of comment may from time to time be the subject of trade or

positions taken by PBZ.



