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Weekly overview 

• According to the data released by the Croatian Bureau of Statistics, seasonally adjusted data 

indicate that the industrial production in August decreased by 4.1% compared with July, while 

wda data show an increase of 2.8% yoy. The annual growth is the result of a continuation positive 

trends in manufacturing (+4.6%) and mining and quarrying (+5.4%), while a 10.8% decrease in 

the supply of electricity, gas, steam and air conditioning had a negative impact on the total growth 

rate. In cumulative terms, in the first eight months of this year the industrial production rose by 

1.9% compared with the same period of 2014.  

• Retail trade in August recorded a real-term wda growth of 0.9% compared with August 2014, 

whereas the comparison with July of this year shows a decline of 1.3% (seasonally adjusted). 

Thus, the retail trade growth continued for the 13th consecutive month, which may be explainable 

by the extended favourable tourist season, deflationary pressures and higher personal 

consumption resulting from an increase in net earnings at the beginning of the year, however, the 

growth rate recorded a significant slowdown.. 

•  The release of the labour market data 

indicate that the unemployment rate 

stagnated at 15.9% in August, compared 

with July, while the comparison with August 

of last year shows a decline in the 

unemployment rate by 1.5 p.p. In annual 

terms, labour force declined by 2.8%, where 

the total number of employed persons 

dropped by 1%, while unemployed by 

11.4%. When comparing August and July, 

the number of employed persons fell by 

0.2%, thus ending the usual seasonal five-

month series of the employment growth yoy; 

whereas the number of unemployed 

persons fell by 0.5%, where the movements 

indicate the expected slowdown of the 

decrease, which will in September most 

likely turn into an increase in the number of unemployed persons mom (which is still a decrease 

yoy) with a consequential moderate shift in the registered unemployed rate towards 16%.  
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• The second quarter of this year saw a 

surplus in the current account balance 

amounting to 3 million euro, thereby 

increasing the surplus on the basis of four 

quarters to 2.1% of GDP. The surplus 

recorded in 2q is a result of a 6.2% rise in 

the services account surplus (another 

confirmation of a favourable tourist season), 

and a 6.4% decline in the goods account 

deficit (the export of goods growth of 15.3% exceeded the import of goods growth of 5.5%). At the 

same time, a deficit on the primary income account was reduced, by 6%, while a surplus in the 

secondary income account increased by almost 63% (to 306 million euro) due to a stronger 

withdrawal of EU funds.  

 

FX intervention stabilised exchange rate 

The trading on Friday closed at 1.1216 dollar to the euro, up by 0.2% wow, while the Swiss franc 

closed the week at 1.09 franc to the euro, down by 0.5% wow.  

 

 

 

 

 

 

The FX intervention of the Croatian National Bank and the sale of 268.3 million euro to commercial 

banks lessened the deflationary pressures, however, at the end of the week the EUR/HRK exchange 

rate amounted to 7.6406 kuna to the euro, i.e. 0.4% more wow. The kuna weakened against both the 

dollar and the Swiss franc, therefore the mid-exchange rate on Friday amounted to 6.8458 kuna to the 

dollar and 6.9931 kuna to the franc, i.e. 0.3% more wow in both cases. We anticipate this week's 

movements of EUR/HRK in the range 7.64-7.67. 

 

 

 

Reverse repo auction calms the market 

The announcement as well as the later reverse repo auction held by the Croatian National Bank 

impacted the decrease in the money market interest rates. By the reverse repo auction, the Croatian 
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Statistics and macroeconomic forecasts 
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LEGAL DISCLAIMER 

This publication is issued by PRIVREDNA BANKA ZAGREB-DIONIČKO DRUŠTVO, Zagreb, 

Radnička 50 (hereinafter: PBZ) and aimed at clients of the PBZ Group. This publication is intended 

for information purposes only and may not in any way be considered an offer or invitation to 

purchase any property or rights mentioned in it. The informative nature of this publication means that 

it may not serve as a substitute for the personal judgment and assessment of any reader or anyone 

who receives this publication. The information, opinions, analyses, conclusions, forecasts and 

projections given here are founded on publicly available data whose accuracy PBZ relies on, but 

cannot guarantee. Accordingly, all the opinions, attitudes, conclusions, forecasts and projections 

given in this publication are subject to changes, which depend on changes to the data as published 

by the source used. PBZ allows further utilization of the data given in this publication on the 

condition that the publication is indicated as the source. All the property mentioned in this publication 

and whose movement is the subject of comment may from time to time be the subject of trade or 

positions taken by PBZ. 

 


